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Updating Estimates

We are tweaking our near-term international sales estimates. The new German government will
only review the new CanG rules in the autumn, so we expect continued growth in German MMJ
imports at least for another 2-3 gtrs. On the other hand, restrictions on telehealth in Poland and
increased competition in Australia may be near term headwinds. So, while we remain positive on
the long-term outlook for international MMJ sales, we now expect low single-digit goq growth in
ACB’s international sales in the Mar’25 qtr vs. low-teens before. Also, ACB’s domestic rec sales (a
smaller contributor to profits) could be down double-digits qoq per the latest Hifyre data.

International and our Forward Estimates

e ACBinternational context: Per company disclosure, in the Mar gtr, Germany was the key
driver of growth of sales to Europe (from <$11M in the Sep qtr, $20Mn in Dec, and
>$26Mn in Mar). Poland was down, and the other markets in Europe were mostly flat.
Per our estimates, the key contributors to ACB sales in Europe are Germany, Poland, and
UK. Australia was down 4% seq in Mar to $14.6Mn.

e  Europe outlook. Germany (84mn population) should continue to grow in the year ahead
(the new government will not review the CanG rules until in the fall, and we do not expect
any major changes to the medical program); we estimate current penetration below 0.5%
of the population (see our report from 2/26 discussing record 4Q24 imports). We expect
steady growth in the UK (68mn) and believe Czech (11mn) could start to develop; France
(70mn) could potentially begin commercial MMJ sales in 2026. Poland (38mn) will be the
main headwind, where new restrictive telehealth rules have initially cut the # of Rx
prescriptions by more than half.

e Australia outlook. At the recent UIC conference in Brisbane, a speaker from Pennington
Institute estimated a current annual run rate for the Australian MMJ market at AS1Bn or
~CS$910Mn. If we adjust ACB’s wholesale sales there by a factor of 0.5x and annualize
them (4 x C$14.6Mn / 0.5), this would mean ACB has 13% market share. Per our estimates,
this makes it a top 3 player. The addition of new strains, brands, and formats has helped
ACB reduce dependence on the lower end of the market (IndiMed “concession” brand).
That said, growing competition (imports from Africa, Colombia, North Macedonia; more
domestic production) and an apparent slowdown in growth have resulted in deflation,
which in part explains ACB’s 4% drop in the Dec gtr. Still, we estimate only about 1% of
the population is in the MMJ program, and we expect changes in driving rules in Victoria
(i.e., sober drivers with MMJ in their system may not necessarily lose their license; this
does not apply to those driving impaired), only effective 3/1/25, may be followed by other
states and drive overall market growth.

e Comments and reports from direct peers. In earnings call on 4/8, Tilray noted growth of
79% (at retail) thru Feb’25 in its MMJ flower sales in Germany since the new CanG rules
were implemented on 4/1/24, and +31% for extracts. But on the other hand, it said Feb
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gtr sales in Poland were down following restrictions on telehealth — it did not quantify the
drop but said MMJ Rx prescriptions fell from 68,000 in October to 28,000 in December.
TLRY’s international sales actually fell 6% qoq in the Feb gtr to US$13.9Mn. CGC, like ACB,
has not reported Mar qtr results (both are in a Mar FY). CGC international MMJ sales were
$12Mn for the Dec’24 (up 20% qoq); the company said sales in Europe more than doubled
yoy in the Dec qtr (with Poland >2x), but a double-digit drop in Australia offset European
growth (it also implied Poland would be a headwind for the Mar ’25 qtr.

e Our estimates. All the above said, we are lowering our international sales estimates for
the Mar’25 qtr (on Poland and Australia), from low-teens growth goq to low single-digits.
We realize post March there are several moving pieces (so, it is more about projecting
scenarios), and we expect to be in a better position to forecast the 2-3 year outlook based
on our proprietary work overseas, greater regulatory clarity in key markets, and outlook
comments from management at the larger LPs. In terms of domestic rec, Hifyre points to
a 20% seq drop in ACB sales (we realize this is less of a priority for the company), although
we note in the Dec gtr ACB reported -5% while Hifyre pointed to +11% qoq growth, so the
boards and retail may need to adjust inventories and the reported drop in Mar’25 may be
less than what Hifyre implies. Re plant propagation (tariffs may impact US shipments), we
assume stable yoy trends. See appendix for our full updated estimates.

Valuation

ACB shares jumped almost 50% after the company reported Dec qtr results on 2/5/25, and while
the stock has traded down since then with the group, it has (together with other LPs) to what we
see as a decoupling trend in the Canadian LP group. For example, over the last 90 days, ACB shares
are down 4% compared with -66% for CGC, -61% TLRY, -42% OGlI, and -33% VFF (several of the
smaller LPs have outperformed: Avant +69%; Auxly +58%, Cannara +53%, Rubicon +11%). All this
said, the stock is attractively valued at 1x CY25 sales and 6x EBITDA (see appendix for math), even
though we realize peers like TLRY are now below 1x sales. For now, we will remain Neutral, as we
better assess the 2-3 international outlook (ACB is well positioned to benefit from “reg unlocks” in
overseas markets). Management, conservatively, estimates the TAM opportunity outside NA at
CS5Bn. Note: see our new corporate website for our recent notes on ACB.
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Table 1: Stocks Mentioned in this Report

Company name

US MS0s

4Frant Ventures FFNTF not rated
Agcend Wellness HANH will cover
AR Wellness HYRWEF nat rated
Cannabist CCH'WF not rated
Cansortium CHTMF willl oover
Crrest iy Lanhs CRLAF Orverssight
Curabesf Haldings CURLF willl tover
GlxsHouse Brands GLASF not rated
Green Thumb Industries STEIF Owarssight
Grown Rogue GRUSF nat rited
Jushi Holdings IUSHF Drverweight
Maribed MRMD  Crerseight
Planet 13 Haoldings PLMHF Owerssight
Schwarze SHWI nat rated
Terrhscand TENDF will cover
TILT Haldings TLLTF Heutral
Truleve Cannabis TCHMNF willl cover
Werana Haldings VRNOF  Owverseight
Vent Science, Inc. VEXTF Owvermeight
Vireo Grawth VREOF il coser
Finance (M)} Companies

AR Garmima HFCG Oerssight
Chicaga Atlantic BD-C LIEM Owersssight
Chicago Atlantic REAF REFI Orermaight
Innawatiee Ind wstrial Properties PR willl cover
M Laoe Capital Partmners MLCP Onermsight
SHF Holdings SHFS niat rited

Source: Z&A ratings

Company name Rating
Canada LPs

Aurora Cannabis ACE Meutral
Auxly Cannabis Graugp CEWTF not rated
fosarit Brands AVTEF will caver
Ficanna AVCN rot rated
fiyurcann Haldings AYURF not rated
Cannara Biatech LONFF not rated
Canopy Grawth Canparation CGEC Meutral
Cronos Graup CRON riot rated
Decibel Cannabis Co DECCF Crverweight
Organigram Holdings DGl not rated
Rubicon Organics ROMIF will cawer
SMDL SHDL not rated
Tilray Brands TLEY Pewutral
Village Farms Intl WFF Cverasight
Other

Agrify AGFY not rated
Canily AG TBD private
Cantourage AG HWZH FF not rated
Flora Grawth FLGC not rated
Grow Generation GREWG rok rated
Intercure INCR riot rated
lspire Technalagy ISPR will eaver
Leafly LFLY not rated
LFTD Partners Inc. LIFD Cverweight
Smoore International SMORF will cover
Urban-gra ERO not rated
Wh Technalagy MAPS Meutral
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Appendix I: Company Financials
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Exhibit 1: Financial Highlights

Sales |4 Mn) 2251 2703 B34 Bl1 BRZ EET 3414 1036 GI1E g6.8 1001 3043 4372
qaq ch % na na 23% -3% o4 1% na 1% -0 1% 1% na na
yaoy ch % -1% 204 11% 0% 17T% I1% 1E% 4% 16% 10% 13% 15% 11%
Eanienius 239 3.0 103.0 933 ar.7 a9y 1874 416.0

PEL
Grads profit befare PV adj 29 7R i g 47 49 166 55 54 =14 58 14 152

& %ol sakes 13% 0% 16% 4B S54% 55% 495 53% SE SE% SE% 57% SE%
EBIT -218 -8 1 -2 37 ¥ 4r 1z 12 1z 13 50 [
s Boof sales -97% -17% 1% -3% 2% 7% 12% 17% 13% 13% 13% 13% 15%
adj EBMD A =10 14 5 10 23 15 5% 21 o 0 21 B2 a8
g %ol sabes -4% 5% 6% 13% 26% 17% 16% 1% 1% 1% 1% 1% 3%
cansensus ERTON 16.0 546 177 1g.0 i74 184 G495 782
ad ¥ af sakes 17.8% 159% 17.2% 17.2% 18.4% 18.5% 17.9% 18.8%

EPS

Pra Law inoaemse -840 - B 1 32 5 45 1z 11 12 12 45 63
Tax rate siumplion 1% -10% 41% 20075 1% 1% IE% 1% 1% 3% 3% 3% 3%
Mt incarmse after min int -831 B 5 -12 32 5 i 11 11 11 1z 45 61
Share count (FO] Mn 27714 2614 546 546 56.3 55.8 55.% 54.9 55.5 549 549 550 549
EPS 375 -1.25 0U0E -0.21 057 D.0% 0.5% 0.20 019 021 0.21 082 112
CONEENIUS 014 0.59 0.15 0.07 0.23 320 1.3 0.00

IB% and CF highlights
Operating cash flow -1432 -41 B -25 29 0 1x 15 I8 19 19 az 110
{-] Capex -18 -13 -5 -5 -5 -2 -17 -z -3 -3 -3 -11 -1%
Frose cash flaw -161 -5 3 -39 24 1E 16 13 15 1& 1& Bl a7
Ending net cah |deabit) 83 By B3 B3 27 51 51 EX E2 118 134 134 115

Mot cagh |dabt] Sales 04x 0.3k 0.2% 0.2% D.1x 0. 0. 0.3 0.3x 0.3y 0.3y 0.3y 0.5%
Mt cagh |debt] /ERTDA -8 3% B.5x 12 1.6x 0.ax 0.Ex 1.0x 1.0x 1.1k 15x 1.6x 1.6x I ax
Equity 5549 516 562 562 543 573 573 SED SEQ GO0 G611 G611 GGG

Source: Z&A estimates, company reports
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Exhibit 2: Sales by Division

Met sales 2351 2703 B34 Bi1 BR2 BE.F 3414 103.6 53.E G968 1004 35943 4372
Canada Rec 555 48.6 115 104 4.5 B2 40.0 BT LE 101 94 igo 4149
Canada bulk 110 15 16 0.8 12 1.0 4.6 1.0 1.0 1.0 1.0 4.0 4.0
Canada Med 9710 1014 271 26.3 273 ird 10E.1 7.5 1.5 276 L 1103 111.7
International kied 473 &89 20.1 150 4059 41.7F E T 414 16.6 489 513 1901 2159
Other/Propagation 20.7 44 8 231 BB 8BS 104 51.0 231 BE.9 9.1 10.7 5189 518

Seq ch i J0% L -35% L) 1% ZE% 17% -9% % % 15% 11%
Canada Rec nia -12% -3% -10% -5% -18% -18% % 12% % -% -5% 13%
Canada bed nia 5% 9% -3% 4% 0% % 0% 0% 0% 0% 2% 1%
International ked nia 45% JE% F5% I7% &% 100% 4% % 5% 5% 28% 19%

Source: Z&A estimates, company reports
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Exhibit 3: Gross Profits by Division

Jun
1026

REFORTED

Gross profit bef fv adj 40.4 Ta.4 37.0 39.2 ara 49.1 irx7r 55.4 54.1 560 580 2236 1522
Canada Rac -175 -5.4 10 0.5 0.6 05 14 0.7 1.0 10 oa 3G 54
Meadical {Cansd s + expants 582 Tb.4 30.3 39.7 461 47.0 1531 4E.0 51.9 536G 553 2096 1363
Doyl Barery -03 3.4 5.8 -1.0 14 17 EX 5.0 13 15 17 103 105

fa ¥ of 1ales 18% 2B% A44% A8% 5% 55% 51% 531% 5E% EE% EE% 57% SR
Canada Reac -§2% -11% B% 5% -6 B3 5 B3 10% 10% 10% 10% 13%
Meadical {Canada + eopans) 40% 45% a3 B5% BB GE GG B9% TO% TO% T0% TO% TO%
LTS e nim mim mim mim mim rAm rm Am nAm nArm rfrm firm fm

s % of total 100% 13 103 103 100r3 100% 100% 100% 100% 100% 100% 100% 100%
Canada Rec -43% -TH I% 1% -1% 1% 1% 1% 2% 2% 2% 2% 1%
Meadical {Cansd s + expants 144% 103% BI% 101% 9% DB 245 EE%N DE% a5% 95% 94% Q4%
Doyl Bamery -1% 5% 16% -1% A% 1% 536 11% 1% 3% 3% 5% 4%

ADJ CASH GP

Grods profit ex dep and &x impa 316 160 1349 425 53.6 52.8 50.1 20E.0 57.3 592 612 674 749
Cansda Rac i3 28 [1X1] 14 03 1.2 14 4.5 1.6 1.7 16 17 13
Madical {Cansd s + eopan 151 128 [1X1] 41.7 50.5 AE.E 50.7 191.6 53.4 551 569 587 655
Doy Ny Barey 4.3 [IF] 1349 =0.5 29 1B .o ini 1.2 24 27 70 74

s % of sales 14.5% 13.3%  161L.7% 52.5% [T F: 5 59.65% 17.3% 13B.E% 61.1% 61.2% 611% 174% 174%
Canada Rec 262% 23.8% 26.0% 13.5% 2603 15.1% 16.65% 17.95% 16.7% 16.5% 17.1% 16.6% 211%
Medical {Canada + eqpans) 596% 69.5% 63 .9% 68 O Ta.1% T0.E% FL.5% T1.1% T1.1% TI0% TI0% 719% 71.7%
Bl Bemwrcy na na na na na na na na na na na na na

fa ¥ of total 100% 13 T3 13 100r% 1005 1005 100% 100% 100% 100% 100% 100%
Canada Rac 10% B % I i i 1% 1% 1% 3% 3% 1% 3%
Meadical {Cansd s + expants 7% 01% i GEX Ga% 0% EB% 03% D% a3% 93% B7% B7%
[yl Barery 13% 1% 13 -1% 5% 55 12% 55 45 4% 4% 10% 9%

Source: Z&A estimates, company reports
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Exhibit 4: Summary Cash Flow

Mar
4025
C5 D00
Net sarnings -50,045 4 Edd 1,675 31218 5096 42 843 11,163 10,602 11278 11,787 44 819 61,268
1+ DEA 331,071 5,740 5,424 5430 6,936 23530 o ] 5865 5,803 5,022 4 641 24 008
Cash earnings -25974 10,584 7,099 36658 12,032 66,373 18,123 16467 17171 17,709 69,470 B5276
-] ‘Warking capital changes -15,627 10,6E2 -25,5EE 15805 B,147 5,046 -2,529 21,601 2,065 1,702 11843 25,650
{-] Other aperating Mows -26,007 -12 801 -2.402 -23 624 -51 -38,968 -113 -107 -114 -119 -45% -619
Net cash used in operating activities -68,508 B 375 -24, 891 RIS 20127 32 A50 15481 37961 19126 19,252 91,860 110,308
-] net capex -16.956 -5,153 -4,543 -4 B8 -2,000 -16,554 -2 i -2,.813 -2,904 -3,004 -10,721 -13,117
Free caih flow -B5 464 3,222 -29.434 23981 18,127 15 896 13,481 35,147 16,222 16,2EB B1139 97191
-] soquisitions fdives titures -2,539 o a a i} i} 1] 1] o o a a
|-] ather {inc band conwertion ) 106,257 1,704 117 354 a 4,175 (1] [1] ] ] a a
{+] other proceeds 1] W] -6,504 -940 1] -7.444 1] 1] i) i) o a
4] share Biuanoe 17926 o 126 a [i] 126 [1] [1] ] ] a a
{-] stock aptions fwarrants [1] i} 1} 1] a a [1] [1] o o 1] a
Change in net 56,180 B926 -35,695 23395 18,127 12,753 13,481 35,147 16,222 16,268 B1a39 8781
[1]

Ending Net debt 56, 180 63,106 27411 50,806 GEORY 68,033 82415 117,562 133,784 150,072 150,072 247 363

Cashfinv e 113,439 115 4E7 Ed4,921 108,711 103,705 103 705 117,187 152,334 16E 556 1E4 Edd 184 244 IB2 035

Grass debts foans, bonds 57,259 52,3E1 57,510 57,905 34772 34,772 34,772 34,772 34,772 34,772 34772 34772

Source: Z&A estimates, company reports
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Exhibit 5: Projected EV Multiples and Share Price “Scenarios”

Current valuation
Ev [C5Mn] 335 361 398 T84 166 366 352 3117 300 2E4 2E4 186
Market cap |SMn] 333 333 343 342 342 342 342 342 142 342 342 342
Share price (CADS] 640 640 E.10 510 5.10 6.10 610 610 6.1 640 640 G610
Share price [US5] 426 4.26 426 426 426 426 426 426 426 426 426 426
FD share caunt {Mn 54.5 4.6 56.2 561 561 561 56.1 56.1 56.1 561 56.1 561
oormiman shares {proformal 54.5 54.6 549 549 5449 544 549 549 549 54.9 54.9 549
derfestives in the money oo 0.0 0.0 oo 00 0.0 0.0 0.0 0 0.0 oo 0.0
AEU father oo 0.0 1% 12 12 12 12 12 12 11 12 12
Broadly defined net cash [debt) 19 13 -16 -2 16 16 30 65 Bl or or 194
net financial debt [proformal 56 B3 7 51 69 69 82 118 134 150 150 247
[ ] -17 -50 -43 -4% -43 -43 -43 -13 -13 -43 -43 -43
ather debt
warrantidereatives inflow
Minarity Inberest 42 41 40 39 33 39 39 15 15 19 19 I8
Multiples (Z8.A)
bV Saabes 1.2x 11k 1.2x 1.1x 1.0x 11= 0Aax 0.8x 0.8x 0.7x 0.7x 0.4x
B/ ERITD & 24 .4x 1E.5x O.8x 4.2 G.0x 68x 41x 4.1x 1.7x 3.dx 3.5k 1.9%
45 Mn
Projected share price under variows M) multiple scenarios
Tatal BV IET A 4194
Bevar BV 45 45
Cannabi BV 1.0x 342 T4
1.5x 514 577
20w EES TiE9
3.0x 1,027 1153
5.0x 1,712 1922
10.0x 31,424 3844
Implied PT{on 1yF estimates) by Mor25 by Mor'2é
1.0x 57.04 21044 T1%
1.5x 511.00 213 86 127%
2.0% 51405 517.29 183%
3.0x %2015 22414 196%
5.0m %3236 237.84 520%
10u0x 462.EE 57210 1082% Source:

Z&A estimates, company reports
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Appendix Il: Valuation Comps
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Exhibit 6: LPs Valuation Multiples
Financial Net Debt

Auibipdes a0 i EW f Sales ERk EV / EBITDWA o Sales to EBITDA Sock Perdformance
9-Apr-15 2025 2026 Current 1025 2026 Current CY25 Current CY25 30-day S0-day 1-year
Aurara Cannabis 11= 10w 00 A B Sx na na na na -11% -4 -30%
Suindy Cannabi Graup 15= d na 10 ¥ [RF] -0.3x na -2 A& -0 69% -63%
Awant Brands 06x na na I na na -0.dx na -0.6x na -11% 58% 30%
Cannara Biatech 16= na na 7% na na -0.dx na -1.Ex na -5% 53% 39%
Canapy Growth 14x= 1.5x 1ax -11x 116x Ilx -0.7x -0.7x 14.7x =55 2 -25% -GG % -91%
Cronas Graup -3 4x -2 By -2.T% -2 % 47 -15Ex ria na [§F] na -14% -15% -36%
Decibel Cannabis 07x 0.5x 0.5% Ix Ix Xx -0.3x -0.3x -1.6x -1.3x -19% -24% -59%
Drganigram Haoldings 0Ax (R i.5x -38% 1w S na L1 i na -10% -42% -56%
Rubécon Onganics 0.45x na na S ma ra na na na na 18% 11% 5%
SHDOL 03x 0dx 0.3x -1% 20 ra ra na na na -11% -26% -39%
Tilray Brands 0.8x 0.7x 0.7k 17x Tx Bx 0.0x 0.0x -0.Ex -0.3x -2d4% -61% -80%
Village Farmes Intermational 03x 0.3k .2 -Bx 5 Ay -0.dx -0.Ax 1.dx -1.0% -21% -EE% -5E%

I} Whe ke Facriel cansansus esbimates for CY25e and CYZ6e, if availoble; 2] By “current”, we mean the (otest reported Qiv onnuolized; 3] several LPS have net cash

Source: FactSet and company reports
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Exhibit 7: LPs EV Calculations

[Financial Het fTincome Conting  [TMW deriv Pref Stock
netdebt  leases tax liab. Cons. inflow Min Int
Surara Cannabis 184 &40 54.9 1.z 34z 51 -413 L] -10 o =2 g
Suixdy Cannabis Group 160 0.0E 1,2E5.7 1334 108 -36 -14 i -z o 52
Awant Brands 27 1.04 106 0.z 11 -6 -1 L] o 0 =18
Cannara Biotech 156 1.25% S0.0 0.0 112 -43 0 -1 o 0 -44
Canogy Growth 4259 1.29 1734 14 25 =204 0 L] o o -0d
Cranas Group -575 246 166.9 0.0 G5E 1234 -2 L] o o 1.23%
Deecibel Cannabis (3 0.06 5TE.T 163 i5 -34 0 L] o o -33
Organigram Holdings B5 137 1340 193 210 124 0 L] o o 114
Rubican Onganics 14 0.53 SG.E 6.7 i4 a 0 L] o o 0
SWDL 3413 1.59 263.0 1x4 548 242 -37 L] o o 05
Tilray Brands BBG 0.76 1,006.2 261 TE4 -41 -74 L] -1 o -136 -34
Village Farme International 131 077 1123 03 B7 =19 =2 i o o -30 14

Source: FactSet and company reports
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Exhibit 8: US MSO Valuation Multiples

NET DEBT RATIOS BRDADER DEFINITION OF NET DEBT

LiS5MA ZBA Spot BV [ Sales IBA Spot BV / EBITDA Net Debt/Sales Nt Dbt/ ERTDA BOND/ Sales BDND; ERITDA
9-Apr-25 Curnent CY25& CY26& Current CY25& CY26& Current CY25 Current CY25 Current CY25 Curnent CY25
US M50s 12= 10x 08x 62x 532x 4=

Ascend Wellness 049x 11= 10= 34x 449x 4.4x -0.4x -0.4x -1.6x =20 -0.8x -0.9% -3.4x -4.3x
Ao Wallnes s 12x 12x 12= T.1= 57x 55x -0.9% -0.9% -5.20 -4.1% -1.1% b -6.8x -5.5u
Cannabit Co 10= 11x 10x 14.1x 108x 73x -0.7x% -0.7x -9.5% -7.3x -1.0x% -1.0% -135x -10.3x
Cansartium 11=x na na 38x na na -0.6% na -2.0% na -0.9x5 na -3.2x5 na
Cireet oy Lshs 12x 12x 12x 53x 53x 47x -0.5% -0.5x% =2.0% =20 =0.9x -0.9x% -3.6x% =37
Curalesf 14x 14x 1ix 62x 6.1= 5= -0.5% -0.5x -2 -2 -0.9x -0.9% -3.9x -3 8x
AFfant Ventunes 149= na na 71x na na -1.0% na -3.9x na -1.8x na -6.7x na
Glags House 25x 23x 149x= 14 3= 12 8= 3= -0.1x -0.1x -0.6x% -0.5x -0.3x -0.3x -1.8x -1.6x%
Gaadness Grawth 17= 16x= na 68x 6.7x na -0.5x -0.5x -21u -21x -0.9% -0.9% -3.7x -3.6x
Gréen Thumb 1:= 132w 11= 35x 38x 36x -01x -0dx -0.2x -0.2x -01x -01x -0.3x -0.3x
Grown Rogue 16x na na 23x na na 02z na 03x na 0.0x na 0l= na
nthus 1:= na na BAx na na -0.9x na -6.6x na -1.0x na -6.9% na
Jushi 14x 14= 13Ex 11 6= 73x 62x -0.6x -0.Gx -5 2 -3 3x -1.2x -1.2x -9 Bx -6.2u
Maribied 049x 08x 08x 6.0x= 55x 41x -0.4x -0.4x -2.Bu -2.6% -0.6x -0.5% -3 Bx -3.5u
Planet 13 06x 0bx 0.6x 10.8x 19.1x 65x 0.lx 0.l= 23x 40= -0.1x -0.1x -1.9x -3.4dx
Schwazre 11=x 10x na 47x na na -0.9x% na -3.8x na -1.1x na -4 6% na
Tarrhscend 14x 14x 14x Ti0x 6.7x G.1x =(.6x% -6 -2.8x% =2.7 =1.0x =1.0% -5.1x -4 8y
TILT 11= na na 50 8= na na -6 na -28.6x na -1.1x na -49 9y na
Trulieee 12x= 12x 12x= 33x 36x 35x -0.3x% 0.3 -0.7x% -0.8x -0 -0.7x -1.8x -2.0%
Verana 1= 10x 049x= 3dx 3= 53x -0.dx -0.dn -1.3x -1.3x -0.8x -0.8x -2.6x -2.6%
et 15x 132w 049x 4.6x 42x 23x -0.Bx -0.Gx -2 4u -2 -0.8x -0.6x -2 4x -2

I} Current is based an the latest repartad gy annualized [Sales and EBITDNAJ: 2] e hake FactSel consensus estimaltes far C¥25e and C¥26e multiples, if ovailobls.

Source: FactSet, company reports, and Z&A estimates
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Exhibit 9: US MSOs EV Calculations

LI5S A Total Financial Met Income Conting MM deriy Pref Stock
9-Apr-15 Mkt Cap netdebt leases tax liab. Cans. inflow Min Int
US MEDs

Azcend Wellness 5549 586 .33 214.5 133 7 -241 -134 -137 -512

Aogr Wellness 601 539 014 116.2 14 16 -354 -5 -133 0 0 523

Cannabit (o 463 395 004 4727 B2 19 -269 -1B -Bb -3E0
Cansartium 140 114 .06 1045 5.6 ir -50 -0 -29 -a7

Cress o0y Lahs 691 852 .58 441.2 B 261 -332 5B -203 -10 -G00

Curabesf 1447 1875 .75 750.1 110 570 -67FD 46 -416 -41 1173 13
dFrant Ventures 228 147 001 T15.2 18 B -E1 -11 -42 -5 0 -139

Glass House 329 52% 4.25 Bi1 &5 17E -1 0 -23 -0 65 BE
Gaadness Growth 1140 166 .33 230.3 4.1 i -31 -10 -39 -89

Green Thumb 1436 1357 510 2359 1.7 1,242 -E3 -9 -2 0 0 -115

Grown Rague 75 48 .34 1435 45 5 -2 -2 1

ihnthus 46 210 .01 £,745.7 0.3 416 -A57 -7 -164

Jushi 308 371 .29 1567 13 ET -1BT -2 -146 -314

Marikied 132 142 .08 1822 1.7 iz -GE -1 -22 -a0 19
Planet 13 a7 79 .20 3125.2 0.3 B5 17 -10 -16 -5 -14

Schwarre 174 188 002 BD.2 z -151 -2 -33 0 -186
StateHause 144 2040 002 2564 1386 & -114 -10 -5 -22 7 -192 z
Terriscend 311 425 .32 156.7 i1 115 -172 -5 -131E -4 -310

TILT 104 110 0 Oel 15006 4.4 i -bd -4 -2 -108

Truleve 1074 1425 31.27 15140 1.2 B3E -31E -23 -445 -G -793

Verana 622 856 .52 158.7 6.3 151 -126 -0 -329 -1 -GGG

Vet 55 60 o012 2476 o 1B -31 o -A1

Source: FactSet, company reports, and Z&A estimates
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Exhibit 10: Stock Performance

Stock Performance Stock Performance Stock Performance

Aacend 11% -24% -76% Aurara -11% -4% -30% AFCG -30% -40% -5E%
iy -35% -70% -95% Movant 9% 69% -63% L] -29% -21% -50%
Cannabist -23% -43% -89% Moy -11% SE% 30% MLCP -10% -16% -18%
Cansartium -3% -36% -76% Myureann -18% 6% -A7% SHFS -54% 7% -BE%
Cresen -24% -A0% -75% Cannara 58 53% 9% LIEN 8% -10% 11%
Curabesf -26% -40% -BE% Canapy -23% -66% -91% AEFI -16% 1% -13%
aFrant -38% -32% -92% Cranas -14% -15% -36% Pix & Shovel

GlsiHouse -18% -28% -50% Decibel -19% -24% -50% WGFY 5% -31% 235%
Gold Flara 7% 61% 7% Entaurage 18% -24% -49% GRWG -21% -46% -66%
Vireo Growth -6% -305% -20% High Tide -20% ETL3 21% HYFM -50% -74% -5
Grown Rague -36% -45% -43% oGl -10% -42% -56% SMG -15% -22% -30%
Gresn Thurrb -28% -32% -54% Rubican 18% 11% 25% UGRO -46% -54% -755%
ihnthus -14% 11% -54% SNDL -11% -26% -39% CBD

Jushi 2% -3% 505 Tileay -24% -61% -80% cvsl -10% -15% -15%
Maritded -24% -29% -GE% IFF -22% -33% -5E% CWEB -23% -41% -69%
Planet13 -40% -45% -6E% LFID -6% -40% -84%
Schwazze 233% 0% 8% Tech Index

StateHouse na na -65% LFLY -2E% -89% -95% SEP 500 -5% 5% 5%

Trulieve -23% -35% -73% SBIG -34% -22% -65% SEP 477 A% % 10%
TerrAacend -31% -46% -B4% MARS -20% -20% 17% Nasdag 4% 5% 16%
Verana -28% -58% -91% Vape parts MSOS ETF -26% -A1% -79%
Vext 9% -10% -45% GNLN -4E% -82% -95% YOLO ETF -20% -34% -62%
International PR 55 -10% -31% Sirgle Group Averages

interCure -27% -15% -15% SMORF 2% 2% 44% Large CamadlalP:  -19% -41% -67%
Pharmatisk: 10% 3% 109% TLLTF -47% -19% -86% Toer 1 M50 -26% -43% -7E%

Source: FactSet and company reports
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Appendix Ill: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the broader cannabinoids (THC cannabis, hemp derivatives, CBD) and consumer sectors.
Over the past six years he has launched coverage of over 40 companies in the US, Canada, and overseas; plant-touching as well as service providers (tech;
finance); and has also worked with several private companies. He follows closely the reform process in the US, Canada, Germany, Australia, and elsewhere, and
relies on a fundamental and data-driven approach to keep track of sectoral trends. His firm Zuanic & Associates publishes equity research, both from a
macro/sectoral level in a thematic manner, as well as on listed stocks. The research service is aimed at institutional investors, corporations, and regulators. The
firm is also available for short-term consulting and research advisory projects. Approaching the third year since its inception, the firm has collaborated with over
25 companies (in North America and overseas; plant touching and service providers; public and private), both on an on-going basis as well for specific projects.
At various points in his career, Pablo Zuanic was ranked in the Institutional Investor magazine surveys and was called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. He can be contacted via the company’s portal www.zuanicassociates.com, via email at

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered.address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting, research, and advisory services. Potential conflicts of interest are dulyreflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based onhis best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their ownjudgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, and it also organizes investor events and conferences. The firm is often engaged by various operators in the cannabis industry
(both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.
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